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Rating Score Snapshot
Global Scale Ratings
Issuer Credit Rating
BBB+/Stable/A-2
Resolution Counterparty Rating
A-/--/A-2

Credit Highlights
Key strengths

Key risks

Sound market position in domestic corporate banking.

Modest profitability not covering cost of capital.

Material additional loss-absorbing capacity (ALAC) to protect senior
creditors in the event of a resolution.

Lengthy restructuring that is beginning to show results, supported by
rising interest rates.

Robust balance sheet and sufficient capital buffers to support the
transformation process and to provide buffer against economic and
geopolitical risks.

Likely ongoing sizeable costs at Polish subsidiary mBank from
litigation-related risks and the government's borrower support
program.

Commerzbank AG's transformation program is on track and execution risk has reduced. We are now more positive on
revenues than a year ago, thanks to tailwinds from rising interest rates but also because of more resilient operating
performance through the early phase of the bank's restructuring. We acknowledged the reduced execution risk by
revising the outlook back to stable in May 2022 (see "Commerzbank Outlook Revised To Stable On Improving
Revenue Prospects, Reduced Transformation Risk; 'BBB+' Affirmed," published May 23, 2022). Drastic cuts to the
bank's cost base are core elements of the transformation and we see the measures as largely on track. We think cost
benefits will become visible from 2023, when many employees leave the bank. However, we expect that the Swiss
franc portfolio of mBank, the bank's Polish subsidiary, and the Polish government's actions to mitigate the impact of
rising rates for customers will continue to incur sizeable costs, but not to the extent that it threatens the success of the
group restructuring, in our view.
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We think Commerzbank has gained momentum to come close to its 2024 financial targets. The bank plans to achieve
above 7% return on tangible equity (RoTE), which would remain below its cost of capital, and an efficiency ratio of
61% by 2024. We think the better earnings outlook is likely to more than compensate for expected cost pressure and
credit losses due to the war in Ukraine. We think its first-quarter earnings showed some progress toward its 2024
targets. It reported solid operating performance resulting in a 4% RoTE despite the booking of €464m credit losses of
which €334m in the form of a management overlay related to the Russian invasion.
Solid balance sheet positioning partly mitigates economic and geopolitical risks. We think its robust regulatory capital
ratios and balance sheet are important mitigants to uncertainties in the external environment. Under our economic
base case, we expect manageable increases in credit losses. However, stress scenarios such as stagflation or an abrupt
and permanent halt to Germany's imports of Russian gas could challenge asset quality.
We expect Commerzbank's sizable bail-in-able buffers to reduce over time but to still allow for one notch of rating
support. We only expect partial replacement of maturities, due to elevated buffers against Commerzbank's
subordinated MREL (minimum requirement for own funds and eligible liabilities) and due to the bank's primary focus
on cost optimization during the transformation. However, we believe that its ALAC relative to our risk-weighted assets
metric will remain comfortably above our 3% threshold for a one-notch uplift.

Outlook

The stable outlook reflects our view that Commerzbank's multiyear restructuring will succeed and that it will
largely achieve its financial targets. We anticipate steady improvement in structural profitability and efficiency over
the coming 12-24 months and continued sound capital levels.

Downside scenario
We see the most likely downgrade scenario for Commerzbank as one in which our economic forecasts weaken
materially, implying depressed fee income and far weaker asset quality including higher risk provisioning needs
than expected.
While less likely, we could also downgrade the bank if its transformation seemed likely to fail to improve structural
profitability, for example due to failure to realize cost savings or if it becomes evident that the revenue potential is
significantly weaker after the restructuring.

Upside scenario
While currently an unlikely scenario, we could revise upward the stand-alone credit profile (SACP) and raise all the
ratings over our two-year horizon if we see Commerzbank delivering significantly improved profitability, closer to
peers with 'bbb+' group SACPs. We may also raise the rating if we have certainty that the RAC ratio would remain
well above 10% on a sustainable basis, while the bank maintained strong asset quality.
We could also raise Commerzbank's issuer credit rating and our ratings on its senior preferred instruments if we
were to believe that the bank would sustainably hold an ALAC buffer that comfortably exceeds our 6% threshold
for two notches of uplift.
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Key Metrics
Commerzbank AG--Key Ratios And Forecasts
--Fiscal year ended Dec. 31-(%)
Growth in operating revenue
Growth in customer loans
Net interest income/average earning assets (NIM)

2020a

2021a

2022f

2023f

2024f

(5.3)

3.3

4.0-7.0

1.0-3.0

1.0-3.0

1.5

2.2

1.0-3.0

0-2.0

0-2.0

1.4

1.3

1.3-1.5

1.4-1.6

1.4-1.6

81.5

76.9

68-73

66-70

62-66

(10.8)

1.7

3.4-4.2

4.2-5.2

5.5-6.5

New loan loss provisions/average customer loans

0.7

0.2

0.3-0.5

0.3-0.4

0.3-0.4

Gross nonperforming assets/customer loans

1.9

1.6

1.6-2.0

1.6-2.0

1.6-1.8

Risk-adjusted capital ratio

9.6

10.4 10.0-10.5

9.8-10.3

9.5-10.0

Cost to income ratio
Return on average common equity

All figures are S&P Global Ratings-adjusted. a--Actual. f--Forecast. NIM--Net interest margin.

Anchor: 'bbb+' As Commerzbank Mainly Operates In Germany
The geographic distribution results in a weighted-average economic risk score of slightly below '2', which is higher
than the score of a solely domestically focused German bank but not to the extent that it would negatively affect the
anchor. The industry risk score of '4' is based solely on Commerzbank's home market, Germany.
Our assessment of economic risk considers the strengths of Germany's highly diverse and competitive economy, with
a demonstrated ability to absorb economic and financial shocks. We also consider as positive the government's track
record of support to the domestic economy. However, we have revised our view of the economic trend for Germany to
negative as we see higher risks to the economic risk profile of the German banking sector because of risks from
secondary effects of the Russia-Ukraine conflict as well as continued disruptions in the global supply chain (see
"Bulletin: Geopolitical Risks Add Headwinds For German Banks, Despite Robust Capitalization ," published July 19,
2022). Overall, we remain confident that German households, corporates, and public finances will remain sufficiently
cushioned against negative direct and indirect effects from the war in the Ukraine. If we were to revise our economic
risk assessment for Germany to '2' from '1', this would not automatically result in a change to the 'bbb+' rating anchor
for banks mainly operating in Germany, including Commerzbank.
Our assessment of industry risk considers the banking sector's longer-term profitability challenges due to poor cost
efficiency, persistent risks from technology disruption, and still not overall supportive interest rate environment. We
believe that German banks operate in a highly competitive and structurally overbanked market with low gross margins.

Business Position: Commerzbank's Profitability Will Likely Remain A Rating
Constraint Beyond 2024
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We think Commerzbank's profitability will remain its main rating weakness. We assume that Commerzbank's
profitability will remain below its cost of capital and modest compared to higher rated competitors even if it achieves
its financial goals in 2024. Commerzbank has outperformed our expectation since the inception of its new strategy in
early 2021. We consider the bank on track to broadly meet its return on tangible equity of above 7% and cost
efficiency of 61% targets by 2024. This achievement would bring it more it in line with its peers at the 'bbb' SACP level.
A better assessment would require a track record of sustained profitability that covers Commerzbank's cost of capital.
Chart 1

We are now more positive on earning prospects and see lower execution risk. In the execution of previous strategic
plans Commerzbank had little success. However, under our current economic base case, we believe that
Commerzbank's management has gained momentum and established credibility in delivering its plans. We also
consider as supportive rising interest rates in Poland and the eurozone, as well as continued supportive fee income,
that we expect to compensate for the anticipated headwinds for costs and asset quality due to inflation and
consequences from the military conflict between Russia and Ukraine.
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Chart 2

Our assessment balances Commerzbank's solid domestic market position against its weakness in adequately monetizing
it. In our view, Commerzbank can rely on a leading market position in German corporate banking, particularly among
large and midsize enterprises and in trade finance, but it has historically benefited too little from this in monetary
terms. Under its current strategy, in corporate banking it targets the exit from unprofitable businesses and those
without direct links to Germany to increase its capital efficiency. Its retail arm remains focused on strong growth in
Germany, particularly in mortgage financing; and the securities business, leveraging on digital capabilities of its digital
arm, comdirect.
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Chart 3

Wide-reaching cost measures and a complex digital transformation are core elements of the strategy. We think that
initiated cost cuts (about 20% over four years by 2024) and the digitalization of its operating model are widely on track,
but execution risk remains. This reflects a difficult market environment with high inflationary pressure that could lift
costs. We also consider disruption risk from the technical transition toward cloud services and the departure of many
employees over the coming years. We also see tail risk to earnings from its Polish subsidiary, mBank S.A.
(BBB/Developing/A-2), where operating performance has recently been strong amid sharply rising rates in Poland but
where we see ongoing provision needs for litigation-related risk in the context of its Swiss Franc retail portfolio. At the
same time, we see substantial expenses for the government's actions to mitigate the impact from rising rates for Polish
customers and because of the unclear future of struggling Polish bank Getin Noble (see "There's No Easy Way Out Of
Getin Noble's Troubles," published May 6, 2022).
In a recent announcement, Commerzbank has said it needs to pay additional compulsory contributions of around €83
million at mBank for the Polish Institutional Protection Scheme. It also estimated the cost of legislation regarding
credit holidays for private mortgages at up to €290 million in 2022, with further costs due to further measures being
likely over the coming years.
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Capital And Earnings: Commerzbank Has Sufficient Capital Buffers To Manage
Through Its Transformation
We think Commerzbank is adequately capitalized for the risks it faces. We expect Commerzbank's capital and
earnings to remain neutral to the rating through its multiyear transformation process. This is based on our projection
that the bank's risk-adjusted capital (RAC) ratio (our main measure of a bank's capital adequacy), before diversification,
will reach 9.5%-10% by year-end 2024 (see chart 4), compared with 10.4% at year-end 2021.
Under our economic base case, we forecast a steady improvement in profitability that will set the stage for sizeable
capital returns. Our forecast until 2024 rests on the following main assumptions:
• Only marginal growth between on average 1%-3% annually in our risk-weighted asset (RWA) metrics, reflecting our
assumption of compensating effects from business exits against anticipated growth in domestic retail banking and
mBank;
• Improved operating revenue by 2%-4% on average annually, mainly driven by support from rising interest rates in
Germany and Poland and stable contribution from fee income, predominantly in the securities business. We think
this more than compensates for lost revenues from business exits, asset securitization, and still anticipated customer
losses due to repositioning and product repricing.
• About €250 million-€400 million a year in provisions and costs for mbank's Swiss franc loans and related to the
various elements of the Polish government's borrower support programs;
• Improvements in the cost base of 2%-3% annually mainly from significant staff reductions where the benefits only
become apparent over the years. We have become somewhat more cautious in our projection due to the likely
persistence of higher inflation and persistent wage pressure.
• Annual credit losses of 30-40 basis points (bps) annually until 2024.
• In line with management guidance, we anticipate that achievement of financial targets would set the stage for
sizable capital returns. We forecast capital returns of up to €3 billion until 2024 in the form of dividends and share
repurchases, which is the main reason for our expectation of a decrease in the RAC ratio under our current
economic base case.
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Chart 4

We expect comfortable capital buffers above regulatory minima. Commerzbank is set to meet regulatory capital
requirements as it reported a fully phased-in Basel III common equity Tier 1 (CET1) ratio of 13.5% as of March 31,
2022. This translates into a current buffer of 420 bps above its maximum distributable amount requirement of CET1
but we expect its CET1 to decrease in line with our RAC ratio. Commerzbank is guiding to maintain a sustained buffer
of 200-250 bps above the maximum distributable CET1 capital requirement, which is expected to be 10.2% in 2024.

Risk Position: We Forecast Worsening Asset Quality From A Weakening
Economic Trajectory
Our assessment reflects Commerzbank's overall robust balance sheet, supporting the bank's transformation. We think
Commerzbank's asset quality will deteriorate because of direct effects from the Russia-Ukraine conflict and due to
second round impacts linked to the conflict including high inflation and supply chain restrictions. Commerzbank has
reduced its direct net group exposure to Russia to, we believe, a manageable €1.2 billion at end-March 2022. However,
we think that particularly its sizeable corporate book may be affected by the global economic slowdown. As of the end
of March 2022, Commerzbank had a management overlay of €713 million in reserve, around half of which is for
pandemic and Russia-related risks. We include into our forecast annual net credit losses of 30-40 bps a year. Its gross
nonperforming loan was at a still relatively low 1.9% at year-end 2021 and we anticipate only a moderate increase
under our economic base scenario.
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Chart 5

We think Commerzbank's corporate portfolio is sensitive to the worsening economic outlook. Commerzbank's
corporate lending book tends to be more exposed to event risk such as the Russia-Ukraine conflict and its
consequences. Commerzbank has sizeable exposures to energy and utilities (€14.6 billion), automotive (€11.1 billion),
mechanical engineering (€7.8 billion), chemicals and plastic (€5.6 billion), and construction and paper (€5.4 billion) at
end-March 2022. These exposures account for about 9% of the total portfolio and we consider these as particularly
sensitive to worsening market conditions with restrictions on energy supplies, disruptions in international supply
chains, high inflation, and rising interest rates.
Commerzbank's mortgage retail book will likely show the strongest growth. We expect its retail mortgage lending to
continue to show the strongest growth, exceeding the market average. We believe the bank is achieving this without
materially weakening underwriting standards. We also consider the risk of a material house price correction as low, as
it would likely require a steep rise in unemployment rates in Germany. Portfolio quality has been also supported by the
completed run-down of its nonstrategic and higher-risk portfolios over the past years, particularly in foreign
commercial real estate and shipping finance.
We forecast ongoing provisioning needs but consider tail risk from mbank's Swiss franc retail mortgage portfolio has
reduced. We see lower risk to Commerzbank's earnings and capitalization from provisioning needs for
litigation-related risks, mainly given strong additions in 2021 and solid coverage of the remaining Swiss franc portfolio.
However, we think the Polish government's plans to mitigate the impact of rising interest rates and inflation on
customers, and expected costs related to Polish bank Getin Noble Bank's unclear future, may result in significant costs

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

JULY 20, 2022 11

Commerzbank AG

that could almost completely offset the better operating performance at mbank from strongly rising rates in Poland.

Funding And Liquidity: Balanced Funding Profile And Sound Metrics
Commerzbank's funding and liquidity profile remains consistent with its balance sheet profile. We consider its profile
and related metrics as a neutral rating factor and comparable with peers. Our stable funding ratio remains comfortably
above 100%, indicating appropriate matching of assets and liabilities. Furthermore, broad liquid assets covered
short-term wholesale funding 1.5x at year-end 2021. We anticipate that Commerzbank will maintain prudent
management buffers comfortably above regulatory requirements.
Chart 6

Participation in the targeted long-term refinancing operations (TLTRO) program to support profitability. Like peers,
the bank took advantage of the attractive pricing conditions offered under the European Central Bank's TLTRO III. We
consider its uptake, amounting to a maximum of €36 billion, as a purely opportunistic profit-driven decision and see no
material obstacles to replace part of it by alternative market funding. We also expect a moderate reduction in balance
sheet size due to upcoming TLTRO maturities.
Commerzbank's retail branch network and established relationships with domestic retail and corporate clients support
funding stability. This provides it with access to a stable core deposit base to meet its funding needs. We do not
expect a material negative impact from the decision to heavily cut the branch network, reflecting the accelerated
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systemwide trend toward digital channels in the pandemic's wake.
Covered bonds are a very stable funding instrument in a volatile market environment. Commerzbank's long-term
covered bonds (Pfandbriefe) refinance its real estate and public finance exposures. By end-2021, about half of the
bank's long-term capital market funding was sourced from stable covered bonds. Due to the bonds' collateralized
nature and the more favorable treatment of covered bond assets in banks' regulatory liquidity metrics, we anticipate
that Commerzbank has sufficient unused collateral for further issuances and these instruments will benefit from a
reliable investor demand and favorable funding costs in a stressed environment compared to unsecured bonds. We
think that liquidity contingency plans and stress testing are adequate and expect Commerzbank could operate for more
than six months without access to market funding in an adverse scenario.
We believe that Commerzbank's partial ownership by the German government supports its access to funding markets.
However, we consider its 15% ownership to be temporary and assume that the current government would be open to
a sale if the sale price came sufficiently close to the purchase price.

Support: Subordinated MREL Buffer Is Consistent With One ALAC Support
Notch
We factor in no government support despite Commerzbank's high systemic importance. Since 2015, we have regarded
the prospect of extraordinary government support for German banks as uncertain in view of the well-advanced and
effective resolution regime, which operates within the EU institutional and legislative frameworks. Therefore, although
we consider Commerzbank to have high systemic importance in Germany, we do not factor potential extraordinary
government support into our ratings.
Commerzbank is operating under a multiple point of entry resolution strategy. Polish mBank is the principal entity
that sits outside the German resolution group. We include only the German subgroup's bail-in-able instruments and
risk-weighted assets, which represent about 90% of group risk-weighted assets, in our ALAC measure for
Commerzbank. Commerzbank's ALAC buffer consists of Tier 2 and senior nonpreferred instruments, and to a
decreasing extent certain long-term vanilla senior unsecured bonds that turn into subordinated instruments in
resolution and liquidation, considering a German law change in 2017.
We exclude subordinated instruments that were issued under U.S. law, which does not explicitly refer to bail-in, given
the risk that bail-in by the European regulator could be challenged by investors holding these instruments.
We expect our ALAC ratio to decline. Based on full-year 2021 data, the ALAC ratio was 6.8%, which is above our 6%
threshold for two notches of uplift. However, we expect it will decline to less than 5.5% by 2024. This reflects our
assumption of only partial replacement of maturities, due to strong buffers against Commerzbank's subordinated
MREL requirements and due to the focus on cost optimization during the transformation. However, we believe that its
ALAC ratio will remain comfortably above our 3% threshold for a one-notch uplift.

Environmental, Social, And Governance
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Overall, we see ESG credit indicators for Commerzbank as broadly in line with those of the industry, including German
peers, and not a differentiation factor. Commerzbank saw a significant turnover of supervisory board members and
senior executives over the last few years, as well as repeated strategic changes and costly rounds of restructuring. We
now expect that management will become more stable and cohesive as we saw progress in strategic execution since
early 2021, which reduces the pressure for adjustments to strategy and management team.
The significant increase in the sale of sustainable products is another core element of the strategy and we particularly
consider transition risks in the lending portfolio to become important for the bank in the medium term.

Group Structure, Rated Subsidiaries, And Hybrids
We think mBank is important for Commerzbank to achieve its financial targets by 2024 and we consider mBank as
moderately strategically important for Commerzbank. We do not rule out another attempt to sell the bank when
market conditions improve, and the remaining Swiss franc exposures have been sharply reduced. However, we think
Commerzbank's management will focus on the delivery of its financial targets through 2024, where mBank's solid
operational performance plays an important role. However with our SACPs for mBank and Commerzbank both 'bbb',
the group status does not currently affect our rating or outlook on mBank.
Commerzbank has issued hybrid capital instruments directly and through special-purposes entities, whose issuances it
has guaranteed.
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Resolution Counterparty Ratings (RCRs)
We assigned 'A-/A-2' RCRs, one notch above the long-term ICRs, to Commerzbank that relate to certain senior
liabilities that are explicitly protected from default in an effective bail-in resolution process.

Key Statistics
Table 1

Commerzbank AG--Key Figures
--Year ended Dec. 31-(Mil. €)

2022*

2021

2020

2019

2018

Adjusted assets

524,337 471,801 505,496 460,583 459,123

Customer loans (gross)

302,099 260,144 254,607 250,770 231,519

Adjusted common equity

24,840

24,484

23,689

26,010

24,446

Operating revenues

2,836

8,459

8,186

8,645

8,572

Noninterest expenses

1,787

6,506

6,672

6,766

6,880

365

1,631

(498)

843

976

Core earnings
*Data as of March 31.
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Table 2

Commerzbank AG--Business Position
--Year ended Dec. 31-(%)

2022*

2021

2020

2019

2018

2,795

8,459

8,215

8,645

8,572

Commercial & retail banking/total revenues from business line

52.6

51.7

51.3

53.9

53.3

Trading and sales income/total revenues from business line

33.1

35.7

24.8

33.5

38.0

Other revenues/total revenues from business line

14.3

12.6

23.8

12.5

8.7

4.6

1.7

(10.8)

2.3

3.0

Total revenues from business line (currency in millions)

Return on average common equity
*Data as of March 31.

Table 3

Commerzbank AG--Capital And Earnings
--Year ended Dec. 31-(%)

2022*

2021

2020

2019

2018

Tier 1 capital ratio

15.4

15.5

15.0

14.3

13.4

S&P Global Ratings' RAC ratio before diversification

N/A

10.4

9.6

9.9

9.4

S&P Global Ratings' RAC ratio after diversification

N/A

11.4

10.6

10.6

10.0

Adjusted common equity/total adjusted capital

88.9

88.7

90.0

95.2

98.3

Net interest income/operating revenues

49.4

57.3

60.8

58.7

55.4

Fee income/operating revenues

34.3

42.7

40.5

35.3

36.0

Market-sensitive income/operating revenues

13.8

10.9

2.8

4.4

5.1

Cost to income ratio

63.0

76.9

81.5

78.3

80.3

Preprovision operating income/average assets

0.8

0.4

0.3

0.4

0.4

Core earnings/average managed assets

0.3

0.3

(0.1)

0.2

0.2

*Data as of March 31. N/A--Not applicable. RAC--Risk-adjusted capital.

Table 4

Commerzbank AG--Risk-Adjusted Capital Framework Data
(Mil. €)

Exposure* Basel III RWA

Average Basel III
RW(%)

S&P Global
Ratings RWA

Average S&P Global
Ratings RW (%)

Credit risk
Government & central banks

110,499.4

3,653.3

3.3

7,682.7

7.0

Of which regional governments and
local authorities

17,624.4

413.6

2.3

778.0

4.4

Institutions and CCPs

48,022.9

16,074.4

33.5

17,493.0

36.4

Corporate

151,404.2

77,024.1

50.9

104,383.8

68.9

Retail

162,863.5

28,653.2

17.6

60,566.3

37.2

Of which mortgage

108,214.7

12,905.3

11.9

23,063.0

21.3

25,126.7

4,378.9

17.4

7,896.2

31.4

Securitization§
Other assets†
Total credit risk

8,705.0

6,245.8

71.7

15,437.6

177.3

506,621.6

136,029.6

26.9

213,459.4

42.1

--

2,663.1

--

10,798.0

--

Credit valuation adjustment
Total credit valuation adjustment
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Table 4

Commerzbank AG--Risk-Adjusted Capital Framework Data (cont.)
Market Risk
Equity in the banking book

4,218.2

3,107.9

73.7

13,461.5

319.1

Trading book market risk

--

7,517.2

--

14,211.3

--

Total market risk

--

10,625.1

--

27,672.7

--

--

19,799.0

--

13,841.0

--

Exposure Basel III RWA

Average Basel II
RW (%)

S&P Global
Ratings RWA

% of S&P Global
Ratings RWA

Operational risk
Total operational risk

Diversification adjustments
RWA before diversification

--

175,191.9

--

265,771.1

100.0

Total diversification/ concentration
adjustments

--

--

--

(24,397.9)

(9.2)

RWA after diversification

--

175,191.9

--

241,373.2

90.8

Tier 1 capital

Tier 1 ratio (%)

Total adjusted
capital

S&P Global Ratings
RAC ratio (%)

Capital ratio before adjustments

27,215.5

15.5

27,598.4

10.4

Capital ratio after adjustments‡

27,215.5

15.5

27,598.4

11.4

Capital ratio

*Exposure at default. §Securitization exposure includes the securitization tranches deducted from capital in the regulatory framework. †Exposure
and S&P Global Ratings' risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions.
‡Adjustments to Tier 1 ratio are additional regulatory requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets.
RW--Risk weight. RAC--Risk-adjusted capital. CCPs--Central counterparty clearing house. Sources: Company data as of Dec. 31, 2021, S&P
Global Ratings.

Table 5

Commerzbank AG--Risk Position
--Year ended Dec. 31-(%)

2022*

2021

2020

2019

2018

Growth in customer loans

64.5

2.2

1.5

8.3

3.1

Total diversification adjustment/S&P Global Ratings' RWA before diversification

N/A

(9.2)

(9.7)

(7.0)

(6.1)

Total managed assets/adjusted common equity (x)

21.2

19.3

21.4

17.8

18.9

New loan loss provisions/average customer loans

0.7

0.2

0.7

0.3

0.2

Gross nonperforming assets/customer loans + other real estate owned

1.3

1.6

1.9

1.5

1.7

N/A

68.1

63.7

57.1

55.0

Loan loss reserves/gross nonperforming assets
*Data as of March 31. N/A--Not applicable. RWA--Risk-weighted assets.

Table 6

Commerzbank AG--Funding And Liquidity
--Year ended Dec. 31-(%)

2021

2020

2019

2018

Core deposits/funding base

68.6

70.1

74.6

70.8

Customer loans (net)/customer deposits

94.5

85.8

89.5

87.2

Long-term funding ratio

78.3

79.1

83.8

80.2

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT

JULY 20, 2022 17

Commerzbank AG

Table 6

Commerzbank AG--Funding And Liquidity (cont.)
--Year ended Dec. 31-(%)

2021

2020

2019

2018

Stable funding ratio

109.4

118.9

113.6

114.5

23.3

22.3

17.4

21.2

1.5

1.8

2.0

1.9

Broad liquid assets/total assets

29.1

32.8

27.8

31.7

Broad liquid assets/customer deposits

50.5

56.8

46.3

55.8

Net broad liquid assets/short-term customer deposits

20.6

31.3

28.7

32.2

145.1

135.6

132.7

135.7

72.4

73.0

67.6

72.5

Short-term wholesale funding/funding base
Broad liquid assets/short-term wholesale funding (x)

Regulatory liquidity coverage ratio (LCR) (x)
Short-term wholesale funding/total wholesale funding

Commerzbank AG--Rating Component Scores
Issuer Credit Rating

BBB+/Stable/A-2

SACP

bbb

Anchor

bbb+

Economic risk

2

Industry risk

3

Business position

Moderate

Capital and earnings

Adequate

Risk position

Adequate

Funding

Adequate

Liquidity

Adequate

Comparable ratings analysis

0

Support

+1

ALAC support

+1

GRE support

0

Group support

0

Sovereign support

0

Additional factors

0

ALAC--Additional loss-absorbing capacity. GRE--Government-related entity. SACP--Stand-alone credit profile.

Related Criteria
• General Criteria: Hybrid Capital: Methodology And Assumptions, March 2, 2022
• Criteria | Financial Institutions | General: Financial Institutions Rating Methodology, Dec. 9, 2021
• Criteria | Financial Institutions | Banks: Banking Industry Country Risk Assessment Methodology And
Assumptions, Dec. 9, 2021
• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 2021
• General Criteria: Group Rating Methodology, July 1, 2019
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• Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology, July 20, 2017
• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017
• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research
• Geopolitical Risks Add Headwinds For German Banks, Despite Robust Capitalization, July 19, 2022
• Another Turn Around The Dancefloor As European Governments Eye New Bank Windfall Taxes, June 9, 2022
• mBank Outlook Revised To Developing On Risks From Swiss Franc Loans And Build-Up Of Bail-In Buffers; Ratings
Affirmed, June 9, 2022
• Commerzbank Outlook Revised To Stable On Improving Revenue Prospects, Reduced Transformation Risk; 'BBB+'
Affirmed, May 23, 2022
• There's No Easy Way Out Of Getin Noble's Troubles, May 6, 2022
Ratings Detail (As Of July 20, 2022)*
Commerzbank AG
Issuer Credit Rating

BBB+/Stable/A-2

Resolution Counterparty Rating

A-/--/A-2

Commercial Paper
Local Currency

A-2

Junior Subordinated

BB-

Senior Subordinated

BBB-

Senior Unsecured

BBB+

Short-Term Debt

A-2

Subordinated

BB+

Issuer Credit Ratings History
23-May-2022

Foreign Currency

BBB+/Stable/A-2

23-Apr-2020

BBB+/Negative/A-2

28-Mar-2017

A-/Negative/A-2

23-May-2022

Local Currency

BBB+/Stable/A-2

23-Apr-2020

BBB+/Negative/A-2

28-Mar-2017

A-/Negative/A-2

Sovereign Rating
Germany

AAA/Stable/A-1+

Related Entities
Dresdner Funding Trust I
Junior Subordinated

BB-

mBank S.A.
Issuer Credit Rating

BBB/Developing/A-2

Resolution Counterparty Rating

BBB+/--/A-2

Senior Subordinated

BBB-
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Ratings Detail (As Of July 20, 2022)*(cont.)
Senior Unsecured

A-2

Senior Unsecured

BBB

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings’ credit ratings on the global scale are comparable
across countries. S&P Global Ratings’ credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
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