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Major Rating Factors
Strengths:

Weaknesses:

• Sound market position in domestic corporate
banking.
• Sound capitalization and material additional
loss-absorbing capital (ALAC) to protect senior
creditors in the event of a resolution.
• Prudent funding and liquidity management and
metrics.

• Ongoing substantial restructuring needs until at least
2023 to address structurally low profitability.
• Material loan loss provisioning in 2020 that will
likely remain above the bank's historical average
beyond 2021 due to the pandemic
• Below-average earnings from domestic retail
activities.
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Outlook: Negative

The success of the revised restructuring plan is the key consideration for S&P Global Ratings' credit ratings on
Commerzbank. The negative outlook reflects the significant challenges management faces to recover to more
solid, sustainable profitability amid weak operating conditions.

Downside scenario
We could lower our ratings on Commerzbank within the next 12-24 months if we observed a material setback in
the bank's transformation, for example because of a significant delay in anticipated cost savings or increasing
uncertainty over whether Commerzbank can widely preserve its revenue base during the restructuring process.
We could also consider a downgrade if risks for the German banking industry increased materially, potentially
triggered by a further deterioration of operating conditions during the COVID-19 pandemic. This would lead to a
downgrade of all senior and hybrid instruments.

Upside scenario
We could revise our outlook to stable if we saw tangible progress in the restructuring process. This would require
improved profitability and reduced execution risk. An outlook revision would also hinge on our view that risks from
the COVID-19 pandemic were abating for German banks.

Rationale
Our ratings on Commerzbank recognize the bank's sound market position in domestic small and midsize corporate
banking and its improving market position in retail banking from low levels. We consider as a main rating constraint
structurally weak profitability and see material challenges for the new management team to turn Commerzbank toward
a sustainable business model amid elevated operating stress in light of the COVID-19 pandemic. We consider
successful execution key to raising investor confidence and improving the bank's weak equity valuations, which could
again make it a potential merger target. Positively, we think Commerzbank can build on adequate capitalization levels
and a healthy balance sheet after working out most of its legacy and noncore loan portfolios. Nevertheless, in our view,
the bank's strong corporate focus leaves it more vulnerable to the pandemic's adverse effects than retail-focused peers.
This already led to material loan loss provisioning that includes a management overlay in 2020 and we expect needs to
remain above the historical average for at least the next two years. We continue to view Commerzbank's funding and
liquidity management and related metrics as a neutral rating factor. This results in the 'bbb' stand-alone credit profile
(SACP).
We add one notch of uplift to arrive at the long-term issuer credit rating (ICR) of 'BBB+' to reflect the bank's material
ALAC buffer and our expectation that it would be subject to a bail-in-led resolution if it were to fail under the EU's
bank recovery and resolution directive.

Anchor:'a-' for banks mainly operating in Germany
The 'a-' anchor draws on our Banking Industry Country Risk Assessments for countries in which Commerzbank
operates.
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The geographic distribution (see chart 1) results in a weighted-average economic risk score of slightly above '2', which
is higher than the score of a solely domestically focused German bank but not to the extent that it negatively affects
the anchor. We believe Commerzbank's revised strategy will not lead a material shift in the loan book composition that
it would affect its anchor. The industry risk score of '3' is based solely on Commerzbank's home market, Germany.
Chart 1

Our assessment of economic risk considers the strengths from Germany's highly diverse and competitive economy,
with a demonstrated ability to absorb economic and financial shocks. Due to COVID-19, we expected a sharp German
5.6% real GDP contraction in 2020, which a strong rebound of 3.7% growth in 2021 and 3.2% in 2022 will offset. We
see the damage to the economy, household wealth, and various corporate sectors from COVID-19, but anticipate that
Germany's ample fiscal and monetary measures will mitigate the cyclical shock to the economy, the banking system,
retail and corporate customers; and limit German banks' credit losses. Nevertheless, the high degree of openness, with
exports accounting for 50% of GDP, makes the trajectory of recovery also depend on international developments.
Reviving housing demand and sector-specific challenges, for example in the auto industry, will also continue to
represent a downside risk to growth post-COVID-19. Our negative trend on economic risk signals that there is some
risk a weaker recovery could drive credit losses higher than we expect.
Our assessment of industry risk considers the material improvements to transparency and harmonizing banking
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supervision and regulation. However, German banks entered the pandemic already suffering from profitability strain,
due to intense competition, low interest rates, and a relatively high cost base. Challenges to profitability could intensify
as a result of COVID-19 pressures, as our negative trend on industry risk reflects. In addition to expected
increasing-but-manageable risk cost, we see cost stress from the imperative for the German banking industry to
significantly invest in core banking systems and digital customer services to avoid tech disruption and franchise
damage from cyber-attacks and customer data mismanagement.
Table 1

Commerzbank AG--Key Figures
--Year ended Dec. 31-(Mil. €)

2020

2019

2018

2017

2016

Adjusted assets

505,496 460,583 459,123 449,181 477,403

Customer loans (gross)

254,607 250,770 231,519 224,460 204,156

Adjusted common equity

23,689

26,010

24,446

26,141

25,952

Operating revenue

8,186

8,645

8,572

8,830

9,555

Noninterest expense

6,185

6,241

6,351

6,606

7,086

(11)

1,368

1,505

963

1,343

Core earnings

Business position: Commerzbank needs to show tangible progress in restoring profitability
Commerzbank's poor profitability defines its main rating weakness. We consider it as critical that the bank eventually
makes tangible progress in restoring profitability amid a very challenging operating environment after it again
significantly revised its strategy. Commerzbank's multiyear restructuring is already protracted, and, in our view,
previous attempts had shown very limited success.
The new strategic plan announced in early 2021 under its new CEO again looks predominately at deeper cost cuts
(about 20% over four years), while accelerating the digitalization of services and processes along the bank's value
chain. Cost cuts mainly focus on a more radical downsizing of employee numbers and the branch network; and the exit
of unprofitable products, foreign locations, and client relationships, mainly in its corporate segment. If reached, we
think this would bring Commerzbank's structural cost base better in line with its midterm revenue potential and its
profitability closer to its cost of capital and similarly rated peers (Commerzbank targets to achieve a pretax return on
tangible equity of 7% and cost efficiency of 61% by 2024).
The bank has established a poor track record in defending the revenue pool. Under the new plan, it is seeking
additional revenue through product repricing, an optimized client coverage model, and growth in the domestic retail
segment to offset the anticipated revenue loss from restructuring measures and the ongoing weak market.
Commerzbank's moderate net revenue growth targets until 2024 now largely rests on its Polish subsidiary, mBank
(BBB/Negative/A-2), after it abandoned its sale last year.
In our view, Commerzbank remains in a leading market position in German corporate banking, particularly among
large and midsize enterprises and in trade finance, but fails to monetize this position adequately. In its corporate
segment, Commerzbank targets the exit from unprofitable businesses and those without direct links to Germany. Its
retail arm remains focused on strong growth in Germany, particularly in mortgage financing; and the securities
business, leveraging on the integration of its digital bank, comdirect.
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In our base-case scenario, we expect that management will execute the strategy prudently, reach most of its cost
target, and make tangible progress in restoring the bank's profitability. However, we consider significant execution risk,
particularly on the delivery of its revenue targets amid elevated stress from the pandemic, intense competition, and
ultra-low interest rates. In our base-case scenario, Commerzbank would come close to its targeted return on equity by
2024 but note that meaningful improvement will come only visible after 2022 (see chart 2). Also, our central scenario
hinges on the assumption that the economic disruption from the COVID-19 pandemic will not last longer than we
expect--otherwise, it would likely increase credit losses, depress revenue, and impede Commerzbank's restructuring
process.
Chart 2

A delivery on Commerzbank's strategic plan would also somewhat reduce the efficiency gap with the top 50 European
banks, for which we forecast a median cost-to-income ratio of 61% in 2021 (see chart 3). Conversely, another failure
could mean we would consider revising down Commerzbank's business position further.
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Chart 3

Table 2

Commerzbank AG--Business Position
--Year ended Dec. 31-(%)

2020

2019

2018

2017

2016

Total revenue from business line (mil. €)

8,215

8,645

8,572

9,163

9,770

Commercial and retail banking/total revenue from business line

51.3

53.9

53.3

52.7

48.7

Trading and sales income/total revenue from business line

24.8

33.5

38.0

43.5

44.8

23.8

12.5

8.7

3.7

6.5

(10.8)

2.3

3.0

0.5

1.0

Other revenue/total revenue from business line
Return on average common equity

Capital and earnings: We expect capitalization to be stable through the restructuring
We expect Commerzbank's capital and earnings to remain neutral to the rating through the multiyear restructuring
process. This is based on our projection that the bank's RAC ratio (our main measure of a bank's capital adequacy),
before diversification, will range from 9.0%-9.5% by year-end 2022 (see chart 4), compared with 9.6% at year-end
2020. Our forecast until 2022 rests on the following main assumptions:
• Only marginal growth in our risk-weighted asset (RWA) metrics, reflecting our assumption of widely compensating
effects from exits and anticipated growth in domestic retail banking and mBank;
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• Operating revenue declining by 2%-3% annually until the end of 2022 compared with 2020, because of the end of
certain business relationships, asset securitization, and customer losses due to repositioning and product repricing.
Our forecast also assumes further substantial litigation-related provisions on mBank's Swiss franc loan portfolio;
• Improvements in the cost base of 2%-4% annually leading to only a moderate improvement in cost efficiency to
about 72% in 2022 compared to 76% in 2020. We expect accelerating cost savings only after 2022--from significant
staff reductions, lower IT investment needs, and the phasing out of contribution to the Single Resolution Fund;
• Ongoing substantial credit losses between 30 to 50 basis points (bps) annually until 2022, reflecting
COVID-19-induced higher loan loss provisioning needs; and
• Onetime €900 million restructuring costs in 2021 and no dividend payouts until 2023 in line with management
guidance.
Chart 4

Commerzbank is set to meet regulatory capital requirements as it reported a fully phased-in Basel III common equity
Tier 1 (CET1) ratio of 13.2% as of Dec. 31, 2020. This translates into a current buffer of 370 bps above its maximum
distributable amount requirement of CET1, at about 9.5%. In line with management guidance we expect the buffer to
reduce and likely reach a low point over 2021 and 2022 at about 200 bps.
We forecast that Commerzbank's earnings will remain low until at least 2023, when most cost measures will finally
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play out, considering substantial additional temporary restructuring charges, digital investments, intense competition
in Germany, and pressure on net interest margins from low interest rates. Overall, we consider the bank's quality of
capital and earnings neutral.
Table 3

Commerzbank AG--Capital And Earnings
--Year ended Dec. 31-(%)
Tier 1 capital ratio
S&P Global Ratings’ RAC ratio before diversification

2020

2019

2018

2017

2016

15.0

14.3

13.4

15.2

13.9

9.6

9.9

9.4

10.2

8.9

S&P Global Ratings’ RAC ratio after diversification

10.6

10.6

10.0

10.8

9.4

Adjusted common equity/total adjusted capital

90.0

95.2

98.3

98.4

98.5

Net interest income/operating revenue

60.8

58.7

55.4

47.6

51.4

Fee income/operating revenue

40.5

35.3

36.0

36.0

33.6

2.8

4.4

5.1

13.5

5.7

75.6

72.2

74.1

74.8

74.2

0.4

0.5

0.5

0.5

0.5

(0.0)

0.3

0.3

0.2

0.3

Market-sensitive income/operating revenue
Cost-to-income ratio
Preprovision operating income/average assets
Core earnings/average managed assets
RAC--Risk adjusted capital.

Table 4

Commerzbank AG--Risk-Adjusted Capital Framework Data
Exposure*

Basel III RWA

Average Basel III
RW(%)

S&P Global Ratings
RWA

Average S&P Global
Ratings RW (%)

141,493.4

4,030.2

2.8

9,357.2

6.6

1,763,213,079,702.0

4,846,706,265.0

274,879,214,588,128.0

798,898,431,305,711.0

453,092,391,669,833.0

50,616.0

16,750.0

33.1

18,180.2

35.9

Corporate

152,928.1

81,684.2

53.4

106,009.6

69.3

Retail

153,926.0

26,056.6

16.9

57,669.2

37.5

Of which mortgage

(Mil. €)
Credit risk
Government &
central banks
Of which regional
governments and
local authorities
Institutions and
CCPs

101,439.3

11,902.3

11.7

21,651.2

21.3

Securitization§

24,237.6

4,614.6

19.0

8,363.7

34.5

Other assets†

9,798.2

6,408.2

65.4

16,274.2

166.1

532,999.4

139,543.8

26.2

215,854.2

40.5

--

3,560.5

--

18,424.1

--

Equity in the
banking book

3,703.3

2,501.3

67.5

12,238.3

330.5

Trading book
market risk

--

8,764.8

--

12,602.3

--

Total credit risk
Credit valuation adjustment
Total credit
valuation
adjustment
Market Risk
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Table 4

Commerzbank AG--Risk-Adjusted Capital Framework Data (cont.)
Total market risk

--

11,266.1

--

24,840.5

--

--

18,287.2

--

14,635.6

--

Exposure

Basel III RWA

Average Basel II RW
(%)

S&P Global Ratings
RWA

% of S&P Global
Ratings RWA

RWA before
diversification

--

178,646.4

--

273,754.4

100.0

Total
diversification/
concentration
adjustments

--

--

--

(26,609.8)

(9.7)

RWA after
diversification

--

178,646.4

--

247,144.6

90.3

Tier 1 capital

Tier 1 ratio (%)

Total adjusted capital

S&P Global Ratings
RAC ratio (%)

Capital ratio before
adjustments

26,790.0

15.0

26,307.5

9.6

Capital ratio after
adjustments‡

26,790.0

15.0

26,307.5

10.6

Operational risk
Total operational
risk

Diversification adjustments

Capital ratio

*Exposure at default. §Securitization Exposure includes the securitization tranches deducted from capital in the regulatory framework. †Exposure
and S&P Global Ratings’ risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions.
‡Adjustments to Tier 1 ratio are additional regulatory requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets.
RW--Risk weight. RAC--Risk-adjusted capital. Sources: Company data as of Dec. 31 2020, S&P Global Ratings.

Risk position: Credit losses will remain significant over the coming years due to the pandemic
Our assessment of Commerzbank's overall risk position as a rating weakness mainly takes into account the bank's
targeted strong business growth in retail banking, residual risks from the nonstrategic asset portfolio, and our view of
weaker loss experience than its peers'. We compare Commerzbank against global peers with similar economic risk
profiles. Besides some internationally active German banks, this includes in particular peers in countries like Sweden,
Switzerland, Belgium, and Canada.
Commerzbank's German retail mortgage lending continues showing the strongest growth, exceeding the market
average. We believe the bank is achieving this without materially weakening underwriting standards. We also
recognize recent years of strengthening capital ratios and significantly reduced nonstrategic and high-risk portfolios,
particularly in foreign commercial real estate and shipping finance. Despite the pandemic, Commerzbank's gross
nonperforming loan was a relatively low 1.9% at year-end 2020, mainly because of material government support
schemes to support households and corporates. However, we expect this to increase through 2022, once support
measures start phasing out and all rules for filing insolvency are in place again in Germany (see chart 5). While we
anticipate that government support measures have helped offset some of the damage in its core markets, we believe
the bank's corporate focus makes it more exposed to COVID-19-induced stress than more retail-oriented institutions.
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Chart 5

To account for this expected development, Commerzbank has increased loan loss provisions in 2020 to €1.75 billion
(68 bps) from €620 billion, of which about €500 million are accounted for as management overlay to cover expected
stage transition through 2021. This potentially allows the bank to report lower provisioning needs.
Commerzbank's loan portfolio remains skewed toward corporate lending, which tends to be more exposed to event
risk than retail lending. The bank still has a sizable public finance portfolio exceeding our TAC at year-end 2020, and
we believe that our standard assumptions in the RAC calculation might not appropriately capture the risks from these
exposures. While the portfolio has continuously decreased in recent years, a significant part of it remains to Italian and
Spanish borrowers.
mBank's legacy Swiss franc retail mortgage loans exposes Commerzbank to additional, predominantly
litigation-related risk, which could led to further elevated provisioning needs with the potential to disrupt the success of
restructuring.
Table 5

Commerzbank AG--Risk Position
--Year ended Dec. 31-(%)
Growth in customer loans
Total diversification adjustment/S&P Global Ratings’ RWA before diversification

2020

2019

2018

2017

2016

1.5

8.3

3.1

9.9

(1.7)

(9.7)

(7.0)

(6.1)

(5.9)

(5.1)
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Table 5

Commerzbank AG--Risk Position (cont.)
--Year ended Dec. 31-(%)
Total managed assets/adjusted common equity (x)
New loan loss provisions/average customer loans
Net charge-offs/average customer loans
Gross nonperforming assets/customer loans + other real estate owned
Loan loss reserves/gross nonperforming assets

2020

2019

2018

2017

2016

21.4

17.8

18.9

17.3

18.5

0.7

0.3

0.2

0.4

0.4

N.M.

N.M.

N.M.

0.7

0.6

1.9

1.5

1.7

2.5

3.4

63.7

57.1

55.0

55.2

53.1

RWA--Risk weighted assets. N.M.--Not meaningful.

Funding and liquidity: Benefit from increasing core deposits and past deleveraging
We continue to view Commerzbank's funding and liquidity management and related metrics as a neutral rating factor.
The bank's funding and liquidity metrics compare well with many domestic and international peers', after having
materially improved over the past several years (see chart 6). However, they compare less favorably with those of the
German savings and cooperative bank groups, particularly when factoring in qualitative factors that these metrics do
not fully reflect.
Chart 6
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Commerzbank's deleveraging had already significantly reduced its dependence on wholesale funding and strengthened
its liquidity position. Our stable funding ratio for the bank was 119% on Dec. 31, 2020, indicating appropriate matching
of assets and liabilities. Furthermore, broad liquid assets covered short-term wholesale funding 1.8x. We anticipate that
Commerzbank will maintain prudent management standards comfortably above regulatory requirements.
Similar to peers, the bank took advantage of the attractive pricing conditions offered under the European Central
Bank's targeted long-term refinancing operations (TLTRO III). We consider its TLTRO III uptake amounting to €32
billion at year-end 2020 as a purely opportunistic profit-driven decision rather than indication of a real funding need.
We believe this will further decrease its wholesale funding needs.
We continue to believe that our funding and liquidity metrics do not fully capture Commerzbank's refinancing and
liquidity risks. This is because some of its liquid securities are needed to secure steadily decreasing public-sector
covered bonds, and require stable funding since they are not available for liquidity purposes.
Commerzbank's existing retail branch network and expanding relationships with domestic retail and corporate clients
provide it with a stable core deposit base to meet its funding needs. We do not expect a material negative impact from
the decision to further cut the branch network, reflecting the accelerated system-wide trend toward digital channels in
the pandemic's wake.
Furthermore, Commerzbank's long-term covered bonds refinance its real estate and public finance exposures. By
end-2020, about half of the bank's long-term capital market funding was sourced from stable covered bonds. Due to
the bonds' collateralized nature and the more favorable treatment of covered bond assets in banks' regulatory liquidity
metrics, we anticipate that these instruments will benefit from more reliable investor demand in a stressed
environment than unsecured bonds.
We believe that Commerzbank's partial ownership by the German government (about 15%) supports its access to
funding markets. However, we consider such ownership to be temporary.
Table 6

Commerzbank AG--Funding And Liquidity
--Year ended Dec. 31-(%)

2020

2019

2018

2017

2016

Core deposits/funding base

70.1

74.6

70.8

70.3

64.6

Customer loans (net)/customer deposits

85.8

89.5

87.2

86.5

82.2

Long-term funding ratio

79.1

83.8

80.2

85.5

82.5

118.9

113.6

114.5

124.6

128.6

22.3

17.4

21.2

15.6

18.8

Stable funding ratio
Short-term wholesale funding/funding base
Broad liquid assets/short-term wholesale funding (x)

1.8

2.0

1.9

2.4

2.2

Net broad liquid assets/short-term customer deposits

31.3

28.7

32.2

34.4

39.5

Short-term wholesale funding/total wholesale funding

73.0

67.6

72.5

52.2

53.0

Support: A one-notch uplift, given the material ALAC buffer
We think Commerzbank will maintain a sufficiently large pool of bail-in-able capital buffers that could benefit its
preferred senior unsecured debt holders in a resolution scenario. Accordingly, our assessment of the ICR is one notch
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higher than that the bank's SACP. We project that Commerzbank can maintain its total loss-absorbing capital capacity
above 6.5% of our RWA metric by 2022, well above our 5% minimum threshold for one notch of rating uplift.
As of year-end 2020, we assess the bank's ALAC as representing about 7.8% of our risk-weighted assets metric. We
include total-adjusted capital that exceeds the 7% threshold, Tier 2 and senior nonpreferred instruments, most junior
instruments and certain long-term vanilla senior unsecured bonds that turned into subordinated instruments in
resolution and liquidation, in light of a German law change in 2017. In our calculation, we exclude subordinated
instruments from mBank and issued under U.S. law, which do not explicitly refer to bail-in, given the risk that bail-in by
the European regulator could be challenged by investors holding these instruments.
In light of Commerzbank's material uptake under the European Central Bank's TLTRO III program, we expect
wholesale funding needs including subordinated instruments to decrease and only some maturing instruments will be
replaced over 2021 and 2022, in light with management guidance. This also reflects the bank's target to improve
earnings by optimizing funding costs.
In our view, Commerzbank has high systemic importance in Germany, mainly reflecting its material share of the
country's retail deposits. Since June 2015, we have regarded the prospect of extraordinary government support for
German banks as uncertain, in view of the authorities' clear intent to avoid taxpayer bail-outs of failing banks, and the
advanced and effective resolution framework. As a result, systemically important banks in Germany are not eligible for
any rating uplift for possible government support. We view the German resolution regime as effective under our ALAC
criteria because, among other factors, we believe it contains a well-defined bail-in process under which authorities
would permit nonviable systemically important banks to continue critical functions as going concerns following a
bail-in of eligible liabilities.

Environmental, social, and governance (ESG)
Overall, we see ESG credit factors for Commerzbank as broadly in line with those of the industry, including German
peers, and not a differentiation factor. Commerzbank's supervisory board is targeted to mostly include external
members in addition to employee representatives, which speaks to adequate independence and governance structure.
Nevertheless, Commerzbank recently had to cope with the loss of five members including its chairman that also led to
the postponement of the general meeting. Helmut Gottschalk, who held the same position at German peer DZ Bank,
will likely become the new head of the supervisory board and we expect the remaining positions to be filled at the
general meeting on May 18, 2021, but consider the volatility in its supervisory board as not supportive for
implementing its ambitious restructuring plan.
After it issued its second green bond in 2020, Commerzbank is set to announce a dedicated strategy for sustainability
later this year after the new CEO, Manfred Knof, took office in Janunary 2021. We particularly consider transition risks
in the lending portfolio to become important for the bank in the medium term.

Group structure, rated subsidiaries, and hybrids
Commerzbank holds a 69% stake in Polish bank mBank. Following its recently volatile strategy toward the Polish
entity, we consider mBank a nonstrategic subsidiary and rate the Polish entity stand-alone. This view also takes into
account our assumption of a multiple point of entry approach in the case of a resolution and we no longer assume that
the ALAC incorporated in our ratings on Commerzbank would extend to the Polish subsidiary.
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Commerzbank has issued hybrid capital instruments directly and through special-purposes entities, whose issuances it
has guaranteed.
We notch down from Commerzbank's 'bbb' group SACP to derive the ratings on these instruments, in accordance with
our bank hybrid criteria, depending on their features (see chart 7). Accordingly, we assess the bank's funding vehicles
Dresdner Funding Trust I, and Dresdner Funding Trust IV under the loan participation note approach.

Resolution counterparty ratings (RCRs)
We assigned 'A-/A-2' RCRs to Commerzbank because we assess the resolution regime in Germany as effective and the
bank as likely to be subject to a bail-in-led resolution if it reaches nonviability. The RCR is a forward-looking opinion of
the relative default risk of certain senior liabilities that may be protected from default through an effective bail-in
resolution process for the issuing financial institution.

Related Criteria
• General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019
• General Criteria: Group Rating Methodology, July 1, 2019
• Criteria | Financial Institutions | General: Methodology For Assigning Financial Institution Resolution Counterparty
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Ratings, April 19, 2018
• Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology, July 20, 2017
• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017
• Criteria | Financial Institutions | Banks: Bank Rating Methodology And Assumptions: Additional Loss-Absorbing
Capacity, April 27, 2015
• Criteria | Financial Institutions | Banks: Quantitative Metrics For Rating Banks Globally: Methodology And
Assumptions, July 17, 2013
• Criteria | Financial Institutions | Banks: Banks: Rating Methodology And Assumptions, Nov. 9, 2011
• Criteria | Financial Institutions | Banks: Banking Industry Country Risk Assessment Methodology And
Assumptions, Nov. 9, 2011
• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Related Research
• How COVID-19 Is Affecting Bank Ratings: March 2021 Update, March 11, 2021
• Commerzbank AG 'BBB+/A-2' Ratings Affirmed On Strategy Announcement; Outlook Remains Negative, Feb. 26,
2021
• mBank's 2020 Results Reflect The Ongoing Swiss Franc Legacy Mortgage Loan Saga In Poland And
Pandemic-Induced Recession, Feb. 9, 2021
• Sustainable Profitability Remains A Challenge For Commerzbank Despite Further Cost Cuts Under Revised
Strategy, Jan. 29, 2021
• Restructuring Costs And Goodwill Write-Off Highlight Challenges Facing New Commerzbank CEO, Jan. 8, 2021
• Banking Industry Country Risk Assessment: Germany, Nov. 11, 2020
• Commerzbank AG, Aug. 12, 2020
• CEO's Exit Complicates Commerzbank's Strategy Execution, July 6, 2020
• Commerzbank's Q1 2020 Loss And Abandoned Sale Of mBank Highlight Restructuring Hurdles, May 13, 2020
• Commerzbank AG Downgraded To 'BBB+' On Vulnerability In The Wake Of COVID-19 Pandemic; Outlook
Negative, April 23, 2020
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Ratings Detail (As Of April 16, 2021)*
Commerzbank AG
Issuer Credit Rating

BBB+/Negative/A-2

Resolution Counterparty Rating

A-/--/A-2

Commercial Paper
Local Currency

A-2

Junior Subordinated

BB-

Senior Subordinated

BBB-

Senior Unsecured

BBB+

Short-Term Debt

A-2

Subordinated

BB+

Issuer Credit Ratings History
23-Apr-2020

BBB+/Negative/A-2

28-Mar-2017

A-/Negative/A-2

15-Dec-2016

BBB+/Watch Pos/A-2

Sovereign Rating
Germany

AAA/Stable/A-1+

Related Entities
Dresdner Funding Trust I
Junior Subordinated

BB-

Dresdner Funding Trust IV
Subordinated

BB+

mBank
Issuer Credit Rating

BBB/Negative/A-2

Resolution Counterparty Rating

BBB+/--/A-2

Senior Unsecured

A-2

Senior Unsecured

BBB

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings’ credit ratings on the global scale are comparable
across countries. S&P Global Ratings’ credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and
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Ratings Detail (As Of April 16, 2021)*(cont.)
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.

Additional Contact:
Industrial Ratings Europe; Corporate_Admin_London@spglobal.com
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